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This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY.

COMMERCIAL GENERAL LIABILITY PLUS COVERAGE

1. EXTENDED WATERCRAFT LIABILITY
SECTION I - COVERAGES, COVERAGE A - 
BODILY INJURY AND PROPERTY DAMAGE LIA- 
BILITY, 2. Exclusions is amended.  Exclusion g.(2) 
is deleted and is replaced by the following exclusion.

(2) A watercraft you do not own that is:
(a) Less than 50 feet long; and
(b) Not being used to carry persons or 

property for a charge;

2. HIRED AUTO AND NON-OWNED AUTO 
LIABILITY
Coverage for "bodily injury" and "property damage" 
liability provided under SECTION I - COVERAGES,
COVERAGE A - BODILY INJURY AND PROP- 
ERTY DAMAGE LIABILITY, is extended as follows 
under this item, but only if you do not have any other 
insurance available to you which affords the same or 
similar coverage.

Coverage
We will pay those sums the insured becomes legally 
obligated to pay as damages because of "bodily 
injury" or "property damage" arising out of the main-
tenance or use of an "auto":
a. You do not own;
b. Which is not registered in your name; or 
c. Which is not leased or rented to you for more 

than ninety consecutive days
and which is used in your business.

Exclusions
With respect to only HIRED AUTO AND NON-
OWNED AUTO LIABILITY, the exclusions which 
apply to SECTION I - COVERAGES, COVERAGE A 
- BODILY INJURY AND PROPERTY DAMAGE 
LIABILITY, other than the Nuclear Energy Liability 
Exclusion Endorsement, do not apply.  The following 
exclusions apply to this coverage.

This coverage does not apply to:
a. "Bodily injury" or "property damage" expected or 

intended from the standpoint of the insured.  
This exclusion does not apply to "bodily injury" 
resulting from the use of reasonable force to 
protect persons or property.

b. Any obligation of the insured under a workers 
compensation, disability benefits or unemploy-
ment compensation law or any similar law.

c. (1) "Bodily injury" or "property damage" arising 
out of the actual, alleged or threatened dis- 
charge, dispersal, seepage, migration, re- 
lease or escape of "pollutants":
(a) That are, or are contained in any prop- 

erty that is:
1) Being transported or towed by, han- 

dled or prepared for placement into 
or upon, or taken from the "auto";

2) Otherwise in the course of transit by 
you or on your behalf; or

3) Being disposed of, stored, treated or 
processed into or upon the "auto";

(b) Before such "pollutants" or property con-
taining "pollutants" are moved from the 
place they are accepted by you or any- 
one acting on your behalf for placement 
into or onto the "auto"; or

(c) After such "pollutants" or property con- 
taining "pollutants" are removed from 
the "auto" to where they are delivered, 
disposed of or abandoned by you or 
anyone acting on your behalf.

Paragraph c.(1)(a) does not apply to "pol- 
lutants" that are needed or result from the 
normal mechanical, electrical or hydraulic 
functioning of the "auto" or its parts, if the 
discharge, release, escape, seepage, mi- 
gration or dispersal of such "pollutants" is 
directly from a part of the "auto" designed to 
hold, store, receive or dispose of such 
"pollutants" by the "auto" manufacturer.

55091 (5-17) Includes copyrighted material of Insurance Services Office, Inc., with its permission. Page 1 of 6
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Paragraphs c.(1)(b) and c.(1)(c) do not ap- 
ply, if as a direct result of maintenance or 
use of the "auto", "pollutants" or property 
containing "pollutants" which are not in or 
upon the "auto", are upset, overturned or 
damaged at any premises not owned by or 
leased to you.  The discharge, release, es- 
cape, seepage, migration or dispersal of the 
"pollutants" must be directly caused by such 
upset, overturn or damage.

(2) Any loss, cost or expense arising out of any:
(a) Request, demand or order that any in- 

sured or others test for, monitor, clean 
up, remove, contain, treat, detoxify or 
neutralize, or in any way respond to, or 
assess the effects of "pollutants"; or

(b) Claim or "suit" by or on behalf of a gov-
ernmental authority for damages be- 
cause of testing for, monitoring, cleaning 
up, removing, containing, treating, de- 
toxifying or neutralizing, or in any way 
responding to, or assessing the effects 
of "pollutants".

d. "Bodily injury" or "property damage" however 
caused, arising directly or indirectly, out of:
(1) War, including undeclared or civil war;
(2) Warlike action by a military force, including 

action in hindering or defending against an 
actual or expected attack, by any govern-
ment, sovereign or other authority using mili- 
tary personnel or other agents; or

(3) Insurrection, rebellion, revolution, usurped 
power, or action taken by governmental 
authority in hindering or defending against 
any of these.

e. "Bodily injury" or "property damage" for which 
the insured is obligated to pay damages by rea- 
son of the assumption of liability in a contract or 
agreement.  This exclusion does not apply to 
liability for damages:
(1) Assumed in a contract or agreement that is 

an "insured contract", provided the "bodily 
injury" or "property damage" occurs subse-
quent to the execution of the contract or 
agreement.  However, if the insurance under 
this policy does not apply to the liability of 
the insured, it also does not apply to such 
liability assumed by the insured under an 
"insured contract".

(2) That the insured would have in the absence 
of the contract or agreement.

f. "Property damage" to:
(1) Property owned or being transported by, or 

rented or loaned to any insured; or
(2) Property in the care, custody or control of 

any insured other than "property damage" to 

a residence or a private garage by a private 
passenger "auto" covered by this coverage.

g. (1) "Bodily injury" to:
(a) An "employee" of the insured arising out 

of and in the course of employment by 
the insured; or

(b) The spouse, child, parent, brother or sis- 
ter of that "employee" as a consequence 
of Paragraph g.(1)(a).

(2) This exclusion applies:
(a) Whether the insured may be liable as an 

employer or in any other capacity; and
(b) To any obligation to share damages with 

or repay someone else who must pay 
damages because of the injury.

(3) This exclusion does not apply to:
(a) Liability assumed by the insured under 

an "insured contract".
(b) "Bodily injury" to any "employee" of the 

insured arising out of and in the course 
of his or her domestic employment by 
the insured unless benefits for such in- 
jury are in whole or in part either pay- 
able or required to be provided under 
any workers compensation law.

Who Is An Insured
With respect to only this coverage, SECTION II - 
WHO IS AN INSURED is deleted and replaced by 
the following provision.
SECTION II - WHO IS AN INSURED
a. Each of the following is an insured with respect 

to this coverage.
(1) You.
(2) Your partners if you are designated in the 

Declarations as a partnership or a joint 
venture.

(3) Your members if you are designated in the 
Declarations as a limited liability company.

(4) Your "executive officers" if you are desig- 
nated in the Declarations as an organization 
other than a partnership, joint venture or 
limited liability company.

(5) Any person using the "auto" and any person 
or organization legally responsible for the 
use of an "auto" not owned by such person 
or organization, provided the actual use is 
with your permission.

b. None of the following is an insured:
(1) Any person engaged in the business of his 

or her employer with respect to "bodily in- 
jury" to any co-"employee" of such person 
injured in the course of employment.

(2) Any person using the "auto" and any person 
other than you, legally responsible for its 
use with respect to an "auto" owned or reg- 
istered in the name of:
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(a) Such person; or
(b) Any partner or "executive officer" of 

yours or a member of his or her 
household; or

(c) Any "employee" or agent of yours who is 
granted an operating allowance of any 
sort for the use of such "auto".

(3) Any person while employed in or otherwise 
engaged in duties in connection with an 
"auto business", other than an "auto busi- 
ness" you operate.

(4) The owner or lessee (of whom you are a 
sub-lessee) of a hired "auto" or the owner of 
an "auto" you do not own or which is not 
registered in your name which is used in 
your business or any agent or employee of 
any such owner or lessee.

(5) Any person or organization with respect to 
the conduct of any current or past partner- 
ship or joint venture that is not shown as a 
Named Insured in the Declarations.

Additional Definitions
The following definition applies to only this coverage.
"Auto business" means the business or occupation 
of selling, repairing, servicing, storing or parking 
"autos".

Limits of Insurance
With respect to only this coverage, SECTION III - 
LIMITS OF INSURANCE is deleted and replaced by 
the following provision.
SECTION III - LIMITS OF INSURANCE
a. The Limits of Insurance shown in the Declara-

tions and the rules below fix the most we will 
pay regardless of the number of:
(1) Insureds;
(2) Claims made or "suits" brought; or
(3) Persons or organizations making claims or 

bringing "suits".
b. We will pay damages for "bodily injury" or "prop- 

erty damage" up to the limits of liability shown in 
the Declarations for this coverage.  Such dam- 
ages shall be paid as follows:
(1) When Hired Auto and Non-Owned Auto 

Each Occurrence Limit is shown in the Dec- 
larations, such limit is the total amount of 
coverage and the most we will pay for all 
damages because of or arising out of all 
"bodily injury" and "property damage" in any 
one "occurrence".

(2) When Bodily Injury Hired Auto and Non-
Owned Auto Each Occurrence Limit and 
Property Damage Hired Auto and Non-
Owned Auto Each Occurrence Limit are 
shown in the Declarations:

(a) The limit shown for Bodily Injury Hired 
Auto and Non-Owned Auto Each Occur- 
rence is the total amount of coverage 
and the most we will pay for all dam-
ages because of or arising out of all 
"bodily injury" in any one "occurrence". 

(b) The limit shown for Property Damage 
Hired Auto and Non-Owned Auto Each 
Occurrence is the total amount of cover- 
age and the most we will pay for all 
damages because of or arising out of all 
"property damage" in any one "occur- 
rence".

3. BROADENED SUPPLEMENTARY PAYMENTS
SUPPLEMENTARY PAYMENTS - COVERAGES A 
AND B, Paragraph 1.d. is amended.
The amount we will pay for the actual loss of earn- 
ings is increased from $250 per day to $400 per day.

4. ADDITIONAL PRODUCTS-COMPLETED OPERA- 
TIONS AGGREGATE LIMIT
If the endorsement, EXCLUSION - PRODUCTS 
COMPLETED OPERATIONS HAZARD, CG 21 04, 
is not attached to this policy, then the following pro- 
vision is added to SECTION III - LIMITS OF 
INSURANCE.
Commencing with the effective date of this policy, 
we will provide one additional Products-Completed 
Operations Aggregate Limit, for each annual period, 
equal to the amount of the Products-Completed 
Operations Aggregate Limit shown in the Declara-
tions.  The maximum Products-Completed Opera-
tions Aggregate Limit for any annual period will be 
no more than two times the original Products-Com- 
pleted Operations Aggregate Limit.

5. PERSONAL INJURY EXTENSION
a. If the endorsement EXCLUSION - PERSONAL 

AND ADVERTISING INJURY, CG 21 38, is 
attached to this policy, then this provision, 5.  
PERSONAL INJURY EXTENSION, does not  
apply.

b. If the endorsement EXCLUSION - PERSONAL  
AND ADVERTISING INJURY, CG 21 38, is not 
attached to this policy, then under SECTION V - 
DEFINITIONS, 14. "Personal and advertising 
injury" is deleted and replaced by the following 
definition.
14. "Personal and advertising injury" means in- 

jury, including consequential "bodily injury", 
arising out of one or more of the following 
offenses:
a. False arrest, detention or imprisonment;
b. Malicious prosecution;
c. The wrongful eviction from, wrongful en- 

try into, or invasion of the right of private 
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occupancy of a room, dwelling or prem- 
ises that a person occupies, committed 
by or on behalf of its owner, landlord or 
lessor;

d. Oral or written publication, in any man- 
ner, of material that slanders or libels a 
person or organization or disparages a 
person's or organization's goods, pro- 
ducts or services;

e. Oral or written publication, in any man- 
ner, of material that violates a person's 
right of privacy;

f. The use of another's advertising idea in 
your "advertisement";

g. Infringing upon another's copyright, 
trade dress or slogan in your 
"advertisement"; or

h. Discrimination, humiliation, sexual ha- 
rassment and any violation of civil rights 
caused by such discrimination, humilia- 
tion or sexual harassment.

6. BROADENED KNOWLEDGE OF OCCURRENCE
SECTION IV - COMMERCIAL GENERAL LIABIL- 
ITY CONDITIONS, 2. Duties In The Event Of Oc- 
currence, Offense, Claim Or Suit is amended. The 
following condition is added.
Paragraphs a. and b. of this condition will not serve 
to deny any claim for failure to provide us with notice 
as soon as practicable after an "occurrence" or an 
offense which may result in a claim: 
a. If the notice of a new claim is given to your "em- 

ployee"; and
b. That "employee" fails to provide us with notice 

as soon as practicable.
This exception shall not apply to you or to any offi- 
cer, director, partner, risk manager or insurance 
manager of yours.

7. DAMAGE TO PREMISES RENTED TO YOU
a. SECTION I - COVERAGES, COVERAGE A -  

BODILY INJURY AND PROPERTY DAMAGE 
LIABILITY, 2. Exclusions is amended. 
(1) The last paragraph is deleted and replaced 

by the following paragraph.
Exclusions c. through n. do not apply to 
damage by fire, lightning, explosion, smoke 
or water damage to premises rented to you 
or temporarily occupied by you with permis- 
sion of the owner.  A separate limit of insur- 
ance applies to this coverage as described 
in 7. DAMAGE TO PREMISES RENTED 
TO YOU, b. Limits of Insurance.

(2) The following additional exclusions apply to 
"property damage" arising out of water 
damage to premises rented to you or 

temporarily occupied by you with permission 
of the owner.
(a) "Property damage" to:

1) The interior of the premises caused 
by or resulting from rain or snow, 
whether driven by wind or not; or

2) Heating, air conditioning, plumbing 
or fire protection systems, or other 
equipment or appliances.

(b) "Property damage" caused by or 
resulting from any of the following:
1)  Mechanical breakdown, including 

bursting or rupture caused by 
centrifugal force;

2) Cracking, settling, expansion or 
shrinking;

3) Smoke or smog;
4) Birds, insects, rodents or other 

animals;
5) Wear and tear;
6) Corrosion, rust, decay, fungus, de- 

terioration, hidden or latent defect or 
any quality in property that causes 
such property to destroy or damage 
itself; or

7) Water that flows or leaks from any 
heating, air conditioning, plumbing 
or fire protection system caused by 
or resulting from freezing, unless:
a) You make a reasonable effort to 

maintain heat in the building or 
structure; or

b) You drain the equipment and 
shut off the water supply if the 
heat is not maintained.

(c) "Property damage" caused directly or 
indirectly by any of the following:
1) Water that backs up from a drain or 

sewer;
2) Mud flow or mudslide;
3) Volcanic eruption, explosion or 

effusion;
4) Any earth movement, such as earth-

quake, landslide, mine subsidence, 
earth sinking, earth rising or earth 
shifting;

5) Regardless of the cause, flood, 
surface water, waves, tides, tidal 
waves, storm surge, overflow of any 
body of water, or their spray, all 
whether wind driven or not; or

6) Water under the ground surface 
pressing on, or seeping or flowing 
through:
a) Walls, foundations, floors or 

paved surfaces; 
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b) Basements, whether paved or 
not; or

c) Doors, windows or other 
openings.

(d) "Property damage" for which the insured 
is obligated to pay as damages by 
reason of the assumption of liability in a 
contract or agreement.  This exclusion 
does not apply to liability for damages 
that the insured would have in the 
absence of this contract or agreement.

b. Limits of Insurance
With respect to this coverage only, under SEC- 
TION III - LIMITS OF INSURANCE, Paragraph 
6. is deleted and replaced by the following 
Paragraph.
6. The most we will pay under Coverage A for 

damages because of "property damage" to 
premises rented to you or temporarily occu- 
pied by you with permission of the owner 
arising out of or caused by fire, lightning, 
explosion, smoke and water damage is the 
amount shown in the Declarations under 
Damage to Premises Rented to You.

c. SECTION IV - COMMERCIAL GENERAL LIA- 
BILITY CONDITIONS, 4. Other Insurance, 
Paragraph b. is amended.  The word fire is 
amended to include fire, lightning, explosion, 
smoke or water damage.

8. BLANKET ADDITIONAL INSURED - LESSOR OF 
LEASED EQUIPMENT
a. (1) SECTION II - WHO IS AN INSURED is 

amended to include as an additional insured 
any person or organization with whom you 
have agreed:
(a) In a written contract or agreement, exe- 

cuted prior to loss, to name as an addi- 
tional insured; or

(b) In an oral contract or agreement, exe- 
cuted prior to loss, to name as an addi- 
tional insured only if a Certificate of 
Insurance was issued prior to loss indi- 
cating that the person or organization 
was an additional insured.

(2) This provision applies only with respect to 
liability for:
(a) "Bodily injury";
(b) "Property damage"; or
(c) "Personal and advertising injury"
caused in whole or in part, by your mainte- 
nance, operation or use of equipment leased 
to you by such person or organization.

b. With respect to the insurance afforded to an 
additional insured, this insurance does not apply 

to any "occurrence" which takes place after the 
equipment lease expires.

c. The following provision is added to SECTION 
III - LIMITS OF INSURANCE.
The Limits of Insurance for the additional in- 
sured are those specified in the written contract 
or agreement between the insured and the les- 
sor, not to exceed the limits provided in this pol- 
icy.  These limits are inclusive of and not in addi- 
tion to the Limits of Insurance shown in the 
Declarations.

9. BLANKET ADDITIONAL INSURED - MANAGERS 
OR LESSORS OF PREMISES
a. SECTION II - WHO IS AN INSURED is 

amended to include as an additional insured any 
person or organization with whom you have 
agreed:
(1) In a written contract or agreement, executed 

prior to loss, to name as an additional 
insured; or

(2) In an oral contract or agreement, executed 
prior to loss, to name as an additional in- 
sured only if a Certificate of Insurance was 
issued prior to loss indicating that the per- 
son or organization was an additional 
insured

but only with respect to liability arising out of the 
ownership, maintenance or use of that part of 
the premises leased to you.

b. This provision is subject to the following addi- 
tional exclusions.
(1) Any "occurrence" which takes place after 

you cease to be a tenant in that premises.
(2) Structural alterations, new constructions or 

demolition operations performed by or on 
behalf of the additional insured.

c. The following provision is added to SECTION 
III - LIMITS OF INSURANCE.
The Limits of Insurance for the additional in- 
sured are those specified in the written contract 
or agreement between the insured and the 
manager or lessor of the premises, not to ex- 
ceed the limits provided in this policy.  These 
limits are inclusive of and not in addition to the 
Limits of Insurance shown in the Declarations.

10. NEWLY FORMED OR ACQUIRED ORGANIZA-
TIONS
SECTION II - WHO IS AN INSURED is amended. 
Paragraph 3. is deleted and replaced by the follow- 
ing provision.
3. Any organization you newly acquire or form, 

other than a partnership, joint venture or limited 
liability company, and over which you maintain 
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ownership or majority interest, will qualify as a 
Named Insured if there is no other similar insur- 
ance available to that organization.  However:
a. Coverage under this provision is afforded 

only until the 180th day after you acquire or 
form the organization or the end of the pol- 
icy period, whichever is earlier;

b. Coverage A does not apply to "bodily injury" 
or "property damage" that occurred before 
you acquired or formed the organization; 
and

c. Coverage B does not apply to "personal and 
advertising injury" arising out of an offense 
committed before you acquired or formed 
the organization.

No person or organization is an insured with 
respect to the conduct of any current or past 
partnership, joint venture or limited liability com- 
pany that is not shown as a Named Insured in 
the Declarations.

11. BLANKET WAIVER OF SUBROGATION
SECTION IV - COMMERCIAL GENERAL LIABIL- 
ITY CONDITIONS is amended.  The following provi- 
sion is added to 8. Transfer Of Rights of Recov- 
ery Against Others To Us.
When you have agreed to waive your right of subro- 
gation in a written contract, executed prior to loss, 
with any person or organization, we waive any right 
to recovery we may have against such person or 
organization because of payments we make for in- 
jury or damage arising out of your ongoing opera- 
tions or "your work" done under a contract with that 
person or organization and included in the 
"products-completed operations hazard".

All other policy terms and conditions apply.
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BUSINESS AUTO COVERAGE FORM 

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless 
modified by the endorsement. 
This endorsement changes the policy effective on the inception date of the policy unless another date is indicated 
below. 

Named Insured: 

Endorsement Effective Date: 

CONTENTS: 
A. ADDITIONAL INSURED – AUTOMATIC STATUS 
B. BROADENED INSURED 
C. DUTIES IN THE EVENT OF AN ACCIDENT, CLAIM, SUIT OR LOSS CONDITION 
D.. UNINTENTIONAL FAILURE TO DISCLOSE ALL HAZARDS 
E. RESULTANT MENTAL ANGUISH 
F. AMENDMENT OF FELLOW EMPLOYEE LIABILITY EXCLUSION 
G. EMPLOYEES AS INSUREDS 
H. EMPLOYEE HIRED AUTOS 
I. INCREASED BAIL BONDS AND LOSS OF EARNINGS 
J. INCREASED TRANSPORTATION EXPENSE – TOTAL THEFT OF A COVERED AUTO 
K. INCREASED LOSS OF USE EXPENSE 
L. ACCIDENTAL DISCHARGE OF AIRBAG COVERAGE 
M. GLASS REPAIR DEDUCTIBLE WAIVER 
N. COLLISION DEDUCTIBLE WAIVER 
O. INCREASED LIMIT FOR ELECTRONIC EQUIPMENT 
P. TOWING 
Q. AUTO LOAN/LEASE GAP COVERAGE 
R. PERSONAL EFFECTS COVERAGE 
S. LOCKSMITH SERVICES 
T. TAPES, RECORDS AND DISCS COVERAGE 
U. HIRED AUTO PHYSICAL DAMAGE 
V. HIRED PRIVATE PASSENGER AUTOS AND LIGHT TRUCKS – WORLDWIDE COVERAGE 
W. TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS TO US 
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A. ADDITIONAL INSURED –  
AUTOMATIC STATUS 
Item A.1.c. of SECTION II –COVERED 
AUTOS LIABILITY COVERAGE,WHO 
IS AN INSURED is deleted and 
replaced with the following: 

c. Anyone liable for the conduct of 
an “insured” described above 
but only to the extent of that 
liability. This includes, but is not 
limited to, any person or 
organization for whom you are 
performing operations when 
you and such person or 
organization have agreed in a 
written contract or a written 
agreement that such person or 
organization be added as an 
additional insured on your 
policy. Such person or 
organization is an additional 
insured under this policy only 
with respect to liability caused 
in whole or in part by your acts 
or omissions in the 
performance of your ongoing 
operations for the additional 
insured. A person or 
organization’s status as an 
additional insured for ongoing 
operations under this policy 
ends when your operations for 
the additional insured are 
completed or when this policy 
is cancelled, whichever occurs 
first. 

B. BROADENED INSURED 
The following paragraph is added 
to SECTION II –A.1. WHO IS AN 
INSURED: 

d. Any organization of yours, other 
than a partnership or joint 
venture, of which you own a 
financial interest of more than 
50% as of the effective date of 
this Coverage part, will qualify 
as an “insured”. However, such 
organization will not qualify as 
an “insured” if it is also an 
“insured” under another policy, 
other than a policy written to 
apply specifically in excess of  

this Coverage Part or would be 
an “insured” under such 
policy but for its termination or 
the exhaustion of its limits of 
insurance. Each such 
organization remains qualified 
as an “insured” only while you 
own a financial interest of more 
than 50% in the organization 
during the policy period. 

e. Any organization that is acquired 
or formed by you, other than a 
partnership or joint venture, of 
which you own a financial 
interest of more than 50% will 
qualify as an “insured”. 
However, such organization will 
not qualify as an “insured” if it is 
also an “insured” under another 
policy, other than a policy 
written to apply specifically in 
excess of this Coverage Part or 
would be an “insured” under 
such policy but for its 
termination or the exhaustion of 
its limits of insurance. Each 
such organization remains 
qualified as an “insured” only 
while you own a financial 
interest of more than 50% in the 
organization during the policy 
period. 
This provision does not include: 

(1) any organization 
180 days or more after its 
acquisition or formation; or 
(2) “bodily injury”, 
“property damage” or 
“covered pollution cost or 
expense” caused by an 
“accident” that occurred 
before you acquired or 
formed the organization. 

C. DUTIES IN THE EVENT OF AN 
ACCIDENT, CLAIM, SUIT OR LOSS 
CONDITION 
The following paragraph is added to 
the end of Paragraph A. 2., 
SECTION IV – BUSINESS AUTO 
CONDITIONS: 
Your obligation to notify us promptly of  
an “accident”, claim, “suit” or “loss” is 
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satisfied if you send us written notice as 
soon as practicable after any of your 
executive officers, directors, partners, 
insurance managers, legal 
representatives, or “employees” 
authorized by you to give or receive 
notices becomes aware of or should 
have become aware of such “accident”, 
claim, “suit” or “loss”. 
If you report an “accident” or “loss” to 
your workers compensation insurer 
which later becomes a claim under this 
coverage part, failure to report such 
“accident” or “loss” to us at the time of 
the “accident” or “loss” will not be 
considered a violation of this Condition, 
if you notify us as soon as practicable 
when you become aware that the 
“accident” or “loss” has become a 
liability claim. 

D. UNINTENTIONAL FAILURE TO 
DISCLOSE ALL HAZARDS 
The following paragraph is added to 
Paragraph B. of SECTION IV – 
BUSINESS AUTO CONDITIONS: 
Based on our reliance on your 
representations of existing hazards, if 
you unintentionally fail to disclose all 
such hazards prior to the beginning of 
the policy period of this Coverage Part, 
we shall not deny coverage under this 
Coverage Part because of such failure. 

E. RESULTANT MENTAL ANGUISH 
The definition of “bodily injury” is 
SECTION V- DEFINITIONS is replaced 
by the following” 
“Bodily injury” means bodily injury, 
sickness or disease sustained by any 
person, including mental anguish or 
death resulting from any of these. 

F. AMENDMENT OF FELLOW 
EMPLOYEE LIABILITY EXCLUSION 
The Fellow Employee Exclusion 
contained in Section II – Covered Autos 
Liability Coverage does not apply if the 
“bodily injury” results from the use of a 
covered “auto” you own or hire. The 
insurance granted under this provision is  

excess over any other collectible 
insurance 

G. EMPLOYEES AS INSUREDS 
The following is added to the SECTION 
II –COVERED AUTOS LIABILITY 
COVERAGE, Paragraph A.1. Who Is An 
Insured provision: 
Any “employee” of yours is an “insured” 
while using a covered “auto” you don’t 
own, hire or borrow in your business or 
your personal affairs. 

H. EMPLOYEES HIRED AUTOS 
The following is added to the SECTION 
II –COVERED AUTOS LIABILITY 
COVERAGE, Paragraph A.1. Who Is An 
Insured provision: 
Any “employee” of yours is an “insured” 
while operating an “auto” hired or rented 
under a contract or agreement in that 
“employee’s” name, with your 
permission, while performing duties 
related to the conduct of your business. 
SECTION IV – BUSINESS AUTO 
CONDITIONS, B. General Conditions, 
5.b. Other Insurance is replaced by the 
following: 
For Hired Auto Physical Damage 
Coverage, the following are deemed to 
be covered “autos” you own: 

1. Any covered “auto” you lease,  
hire, rent or borrow; and 

2. Any covered “auto” hired or 
rented by your “employee” 
under a contract in that 
individual “employee’s” name, 
with your permission, while 
performing duties related to 
the conduct of your business. 

However, any “auto” that is leased, 
hired, rented or borrowed with a driver is 
not a covered “auto”. 

I. INCREASED BAIL BONDS AND LOSS 
OF EARNINGS 
SECTION II – COVERED AUTOS 
LIABILITY COVERAGE, A.2. Coverage 
Extensions, a. Supplementary 
Payments is amended by: 
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1. Replace the $2,000 limit for cost 
of bail bonds with $5,000 in 
paragraph (2); and 

2. Replace the $250 a day limit for 
reasonable expenses including 
actual loss of earnings with 
$500 a day in paragraph (4). 

J. INCREASED TRANSPORTATION 
EXPENSE – TOTAL THEFT OF A 
COVERED AUTO 
SECTION III – PHYSICAL DAMAGE 
COVERAGE, A.4. Coverage 
Extensions, a. Transportation Expenses, 
is amended by replacing $20 per day 
with $60 per day, and the $600 
maximum with $1,800 maximum. 
This extension applies to all covered 
“autos” with a Gross Vehicle Weight of 
less than 10,001 pounds. 

K. INCREASED LOSS OF USE 
EXPENSES 
SECTION III – PHYSICAL DAMAGE 
COVERAGE, A.4. Coverage 
Extensions, b. Loss Of Use Expenses, 
is amended by replacing $20 per day 
with $60 per day, and the $600 
maximum with $1,800 maximum. 

L. ACCIDENTAL DISCHARGE OF 
AIRBAG COVERAGE 
The following is added to Exclusion 
B.3.a. of SECTION III – PHYSICAL 
DAMAGE COVERAGE: 
However, this exclusion does not apply 
to the accidental discharge of an airbag. 

M. GLASS REPAIR DEDUCTIBLE 
WAIVER 
The following is added to paragraph D. 
of SECTION III – PHYSICAL DAMAGE 
COVERAGE: 
No deductible applies to glass damage if 
the glass is repaired in a manner 
acceptable to us rather than replaced. 

N. COLLISION DEDUCTIBLE WAIVER 
The following is added to paragraph D. 
of SECTION III – PHYSICAL DAMAGE 
COVERAGE: 

When a covered “auto” insured for 
Collision coverage under this policy 
collides with another “auto” we insure, 
the Collision deductible applicable to the 
covered “auto” or “autos” insured under 
this policy shall not apply. 

O. INCREASED LIMIT FOR ELECTRONIC 
EQUIPMENT 
Section III PHYSICAL DAMAGE 
COVERAGE C.1. b. is amended by 
replacing the $1,000 with $2,500. 

P. TOWING 
SECTION III – PHYSICAL DAMAGE 
COVERAGE, A.2. Towing, is replaced 
by replacing the following: 

2. Towing 
We will pay up to $75 for towing 
and labor costs incurred each 
time an “auto” with a Gross 
Vehicle Weight of less than 
10,001 pounds is disabled if the 
declarations indicate that either 
Comprehensive Coverage or 
Specified Causes of Loss 
Coverage and Collision 
Coverage are provided for that 
“auto”. 

Q. AUTO LOAN/LEASE GAP  
COVERAGE 
The following is added to SECTION III – 
PHYSICAL DAMAGE COVERAGE: 
In the event of a total “loss” to a covered 
“auto” shown in the Schedule or 
Declarations, we will pay any unpaid 
amount due on the lease or loan for a 
covered “auto”, less: 

1. Overdue payments and financial 
penalties associated with those 
payments as of the date of the 
“total loss”; 

2. The carryover, transfer or 
rollover of a previous 
outstanding lease or loan 
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balance from another vehicle to 
the original lease or loan for the 
scheduled “auto”; 

3. The dollar amount of any 
unrepaired damage which 
occurred prior to the total “loss” 
of the scheduled “auto”; 

4. All refunds paid or payable to 
you as a result of the early 
termination of the lease of loan 
agreement or, to the extent 
financed, as a result of the early 
termination of any warranty or 
extended service agreement on 
the scheduled “auto”; 

5. Financial penalties imposed 
under a lease agreement for 
high mileage, excessive use or 
abnormal wear and tear; 

6. Nonrefundable security 
deposits; and 

7. Costs for extended warranties, 
Credit Life Insurance, Health, 
Accident or Disability Insurance 
purchased with the loan or 
lease. 

The following is added to paragraph A. 
Loss Conditions of SECTION IV – 
BUSINESS AUTO CONDITIONS: 
Lease/Loan Gap Coverage shall apply 
to the remaining term of the original 
lease or loan agreement written on the 
scheduled “auto” at the time of total 
“loss”. 

R. PERSONAL EFFECTS COVERAGE 
The following is added to SECTION III 
– PHYSICAL DAMAGE COVERAGE, 
A.4. Coverage Extensions: 

c. Personal Effects 
We will pay up to $500 for 
“loss” to personal effects 
which are: 

(1) owned by an “insured”; and 
(2) in or on a covered “auto”. 

This coverage applies only 
in the event of a total theft 
of a covered “auto”. No 
deductible applies to this 
coverage. Tapes, records, 
discs or other similar  

devices used with audio, 
visual or data electronic 
equipment are not 
considered personal effects. 

S. LOCKSMITH SERVICES 
The following is added to SECTION III – 
PHYSICAL DAMAGE COVERAGE, A.4. 
Coverage Extensions: 

d. Locksmith Services 
We will pay up to $100 for 
necessary locksmith 
services incurred because 
keys to a covered “auto” 
have been lost, stolen or 
damaged. No deductible 
applies to this coverage. 

T. TAPES, RECORDS AND DISCS 
COVERAGE 
Exclusion B.4.a. of SECTION III – 
PHYSICAL DAMAGE COVERAGE does 
not apply. 
The following is added to SECTION III – 
PHYSICAL DAMAGE COVERAGE, A.4. 
Coverage Extensions: 

e. Tapes, Records And  
Discs Coverage 
Under Comprehensive 
Coverage we will pay for 
“loss” to tapes, records, 
discs or other similar 
devices used with audio, 
visual or data electronic 
equipment. We will pay 
only if the tapes, records, 
discs or other similar audio, 
visual or data electronic 
devices: 

(1) Are your property or 
that of a family member 
or employee 
(2) Are in a covered 
“auto” at the time of 
“loss”. 

The most we will pay for 
“loss” is $200. 

U. HIRED AUTO PHYSICAL DAMAGE 
If hired “autos” are covered “autos” for  
Covered Autos Liability Coverage, then 
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Comprehensive and Collision coverages 
are extended to an “auto” you lease, 
hire, rent, or borrow subject to the 
following: 

1. The most we will pay for 
“loss” to any leased, hired, 
rented, or borrowed “auto” 
is the Actual Cash Value or 
the cost to repair the “auto”, 
whichever is smallest. 

2. The deductible for Hired 
Auto Physical Damage will 
be equal to the largest 
deductible applicable to any 
owned “auto” scheduled on 
this policy for that coverage. 
No deductible applies to 
loss by fire or lightning. 

3. If the “loss” to the leased, 
hired, rented, or borrowed 
“auto” is covered by 
Comprehensive Coverage, 
and if no owned “auto” 
scheduled on this policy is 
insured for Comprehensive 
Coverage, a $100 
deductible will apply to the 
“loss”. 

4. If the “loss” to the leased, 
hired, rented, or borrowed 
“auto” is covered by 
Collision Coverage, and if 
no owned “auto” scheduled 
on this policy is insured for 
Collision Coverage, a  

$1,000 deductible will apply 
for the “loss”. 

V. HIRED PRIVATE PASSENGER AUTOS 
AND LIGHT TRUCKS – WORLDWIDE 
COVERAGE 
Paragraph b. 7.5.(1) of Section IV – 
BUSINESS AUTO CONDITIONS – 
Policy Period, Coverage Territory is 
replaced by the following: 
Anywhere in the world if a covered 
“auto” of the private passenger type or a 
light truck with Gross Vehicle Weight 
less than 10,001 pounds is leased, 
hired, rented or borrowed without a 
driver for a period of 30 days or less. 

W.TRANSFER OF RIGHTS OF 
RECOVERY AGAINST OTHERS TO 
US 
The following is added to Section IV – 
BUSINESS AUTO CONDITIONS A.5. 
Transfer Of Rights Of Recovery Against 
Others To Us: 
We waive any right of recovery we may 
have against any person or organization 
to the extent required of you under a 
written contract executed prior to any 
“accident” or “loss”, provided the 
“accident” or “loss” arises out of 
operations contemplated by such 
contract. This waiver applies only to the 
person or organization designated in 
such contract. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
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PRIMARY AND NONCONTRIBUTORY –
OTHER INSURANCE CONDITION

This endorsement modifies insurance provided under the following:

AUTO DEALERS COVERAGE FORM
BUSINESS AUTO COVERAGE FORM
MOTOR CARRIER COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by the endorsement.

A. The following is added to the Other Insurance
Condition in the Business Auto Coverage Form
and the Other Insurance – Primary And Excess
Insurance Provisions in the Motor Carrier
Coverage Form and supersedes any provision to
the contrary:

This Coverage Form's Covered Autos Liability
Coverage is primary to and will not seek
contribution from any other insurance available to
an "insured" under your policy provided that:

1. Such "insured" is a Named Insured under such
other insurance; and

2. You have agreed in writing in a contract or
agreement that this insurance would be
primary and would not seek contribution from
any other insurance available to such
"insured".

B. The following is added to the Other Insurance
Condition in the Auto Dealers Coverage Form and
supersedes any provision to the contrary:

This Coverage Form's Covered Autos Liability
Coverage and General Liability Coverages are
primary to and will not seek contribution from any
other insurance available to an "insured" under
your policy provided that:

1. Such "insured" is a Named Insured under such
other insurance; and

2. You have agreed in writing in a contract or
agreement that this insurance would be
primary and would not seek contribution from
any other insurance available to such
"insured".
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POLICY NUMBER: COMMERCIAL AUTO
CA 04 44 10 13

THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY.

WAIVER OF TRANSFER OF RIGHTS OF RECOVERY 
AGAINST OTHERS TO US (WAIVER OF SUBROGATION)

This endorsement modifies insurance provided under the following:

AUTO DEALERS COVERAGE FORM
BUSINESS AUTO COVERAGE FORM
MOTOR CARRIER COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by the endorsement.
This endorsement changes the policy effective on the inception date of the policy unless another date is indicated 
below.

Named Insured:

Endorsement Effective Date:

SCHEDULE

Name(s) Of Person(s) Or Organization(s):

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

The Transfer Of Rights Of Recovery Against
Others To Us condition does not apply to the
person(s) or organization(s) shown in the Schedule,
but only to the extent that subrogation is waived prior
to the "accident" or the "loss" under a contract with
that person or organization.
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WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE POLICY

In return for the payment of the premium and subject to
all terms of this policy, we agree with you as follows:

GENERAL SECTION

A. The Policy
This policy includes at its effective date the Infor-
mation Page and all endorsements and schedules
listed there. It is a contract of insurance between
you (the employer named in Item 1 of the Infor-
mation Page) and us (the insurer named on the In-
formation Page). The only agreements relating to
this insurance are stated in this policy. The terms of
this policy may not be changed or waived except
by endorsement issued by us to be part of this
policy.

B. Who is Insured
You are insured if you are an employer named in
Item 1 of the Information Page. If that employer is a
partnership, and if you are one of its partners, you
are insured, but only in your capacity as an em-
ployer of the partnership’s employees.

C. Workers Compensation Law
Workers Compensation Law means the workers or
workmen’s compensation law and occupational
disease law of each state or territory named in Item
3.A. of the Information Page. It includes any
amendments to that law which are in effect during
the policy period. It does not include any federal
workers or workmen’s compensation law, any fed-
eral occupational disease law or the provisions of
any law that provide nonoccupational disability
benefits.

D. State
State means any state of the United States of
America, and the District of Columbia.

E. Locations
This policy covers all of your workplaces listed in
Items 1 or 4 of the Information Page; and it covers
all other workplaces in Item 3.A. states unless you
have other insurance or are self-insured for such
workplaces.

PART ONE
WORKERS COMPENSATION INSURANCE

A. How This Insurance Applies
This workers compensation insurance applies to
bodily injury by accident or bodily injury by disease.
Bodily injury includes resulting death.
1. Bodily injury by accident must occur during the

policy period.
2. Bodily injury by disease must be caused or ag-

gravated by the conditions of your employment.
The employee’s last day of last exposure to the
conditions causing or aggravating such bodily in-
jury by disease must occur during the policy
period.

B. We Will Pay
We will pay promptly when due the benefits required
of you by the workers compensation law.

C. We Will Defend
We have the right and duty to defend at our expense
any claim, proceeding or suit against you for benefits
payable by this insurance. We have the right to in-
vestigate and settle these claims, proceedings or
suits.
We have no duty to defend a claim, proceeding or
suit that is not covered by this insurance.

D. We Will Also Pay
We will also pay these costs, in addition to other
amounts payable under this insurance, as part of
any claim, proceeding or suit we defend:
1. reasonable expenses incurred at our request,

but not loss of earnings;
2. premiums for bonds to release attachments and

for appeal bonds in bond amounts up to the
amount payable under this insurance;

3. litigation costs taxed against you;
4. interest on a judgment as required by law until

we offer the amount due under this insurance;
and

5. expenses we incur.

E. Other Insurance
We will not pay more than our share of benefits and
costs covered by this insurance and other
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insurance or self-insurance. Subject to any limits of
liability that may apply, all shares will be equal until
the loss is paid. If any insurance or self-insurance
is exhausted, the shares of all remaining insurance
will be equal until the loss is paid.

F. Payments You Must Make
You are responsible for any payments in excess of
the benefits regularly provided by the workers
compensation law including those required
because:
1. of your serious and willful misconduct;
2. you knowingly employ an employee in violation

of law;
3. you fail to comply with a health or safety law or

regulation; or
4. you discharge, coerce or otherwise discriminate

against any employee in violation of the workers
compensation law.

If we make any payments in excess of the benefits
regularly provided by the workers compensation
law on your behalf, you will reimburse us promptly.

G. Recovery From Others
We have your rights, and the rights of persons enti-
tled to the benefits of this insurance, to recover our
payments from anyone liable for the injury. You will
do everything necessary to protect those rights for
us and to help us enforce them.

H. Statutory Provisions
These statements apply where they are required by
law.
1. As between an injured worker and us, we have

notice of the injury when you have notice.
2.  Your default or the bankruptcy or insolvency of

you or your estate will not relieve us of our du-
ties under this insurance after an injury occurs.

3.  We are directly and primarily liable to any per-
son entitled to the benefits payable by this in-
surance. Those persons may enforce our duties;
so may an agency authorized by law. Enforce-
ment may be against us or against you and us.

4.  Jurisdiction over you is jurisdiction over us for
purposes of the workers compensation law. We
are bound by decisions against you under that
law, subject to the provisions of this policy that
are not in conflict with that law.

5.  This insurance conforms to the parts of the

workers compensation law that apply to:
a. benefits payable by this insurance;
b. special taxes, payments into security or oth-

er special funds, and assessments payable
by us under that law.

6. Terms of this insurance that conflict with the
workers compensation law are changed by this
statement to conform to that law.

Nothing in these paragraphs relieves you of your du-
ties under this
policy.

PART TWO
EMPLOYERS LIABILITY INSURANCE

A. How This Insurance Applies
This employers liability insurance applies to bodily
injury by accident or bodily injury by disease. Bodily
injury includes resulting death.
1. The bodily injury must arise out of and in the

course of the injured employee’s employment by
you.

2. The employment must be necessary or inci-
dental to your work in a state or territory listed in
Item 3.A. of the Information Page.

3. Bodily injury by accident must occur during the
policy period.

4. Bodily injury by disease must be caused or ag-
gravated by the conditions of your employment.
The employee’s last day of last exposure to the
conditions causing or aggravating such bodily in-
jury by disease must occur during the policy
period.

5. If you are sued, the original suit and any related
legal actions for damages for bodily injury by ac-
cident or by disease must be brought in the
United States of America, its territories or pos-
sessions, or Canada.

B. We Will Pay
We will pay all sums that you legally must pay as
damages because of bodily injury to your employ-
ees, provided the bodily injury is covered by this
Employers Liability Insurance.
The damages we will pay, where recovery is permit-
ted by law, include damages:
1. For which you are liable to a third party by rea-

son of a claim or suit against you by that third
party to recover the damages claimed against
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such third party as a result of injury to your
employee;

2.  For care and loss of services; and
3.  For consequential bodily injury to a spouse,

child, parent, brother or sister of the injured em-
ployee; provided that these damages are the di-
rect consequence of bodily injury that arises out
of and in the course of the injured employee’s
employment by you; and

4. Because of bodily injury to your employee that
arises out of and in the course of employment,
claimed against you in a capacity other than as
employer.

C. Exclusions
This insurance does not cover:
1.  Liability assumed under a contract. This exclu-

sion does not apply to a warranty that your work
will be done in a workmanlike manner;

2.  Punitive or exemplary damages because of bodi-
ly injury to an employee employed in violation of
law;

3.  Bodily injury to an employee while employed in
violation of law with your actual knowledge or the
actual knowledge of any of your executive
officers;

4. Any obligation imposed by a workers compensa-
tion, occupational disease, unemployment com-
pensation, or disability benefits law, or any simi-
lar law;

5.  Bodily injury intentionally caused or aggravated
by you;

6.  Bodily injury occurring outside the United States
of America, its territories or possessions, and
Canada. This exclusion does not apply to bodily
injury to a citizen or resident of the United States
of America or Canada who is temporarily outside
these countries;

7.  Damages arising out of coercion, criticism, de-
motion, evaluation, reassignment, discipline,
defamation, harassment, humiliation, discrimina-
tion against or termination of any employee, or
any personnel practices, policies, acts or
omissions;

8.  Bodily injury to any person in work subject to the
Longshore and Harbor Workers’ Compensation
Act (33 U.S.C. Sections 901 et seq.), the Nonap-
propriated Fund Instrumentalities Act (5  U.S.C.
Sections 8171 et seq.), the Outer Continental
Shelf Lands Act (43 U.S.C. Sections 1331 et
seq.), the Defense Base Act (42 U.S.C. Sections
1651–1654), the Federal Mine Safety and Health
Act (30 U.S.C. Sections 801 et seq. and 901–
944), any other federal workers or workmen’s
compensation law or other federal occupational
disease law, or any amendments to these laws;

9. Bodily injury to any person in work subject to the
Federal Employers’ Liability Act (45 U.S.C. Sec-
tions 51 et seq.), any other federal laws obligat-
ing an employer to pay damages to an employee
due to bodily injury arising out of or in the course
of employment, or any amendments to those
laws;

10.Bodily injury to a master or member of the crew
of any vessel, and does not cover punitive dam-
ages related to your duty or obligation to provide
transportation, wages, maintenance, and cure
under any applicable maritime law;

11.Fines or penalties imposed for violation of federal
or state law; and

12.Damages payable under the Migrant and Sea-
sonal Agricultural Worker Protection Act (29
U.S.C. Sections 1801 et seq.) and under any
other federal law awarding damages for violation
of those laws or regulations issued thereunder,
and any amendments to those laws.

D. We Will Defend
We have the right and duty to defend, at our ex-
pense, any claim, proceeding or suit against you for
damages payable by this insurance. We have the
right to investigate and settle these claims, proceed-
ings and suits.
We have no duty to defend a claim, proceeding or
suit that is not covered by this insurance. We have
no duty to defend or continue defending after we
have paid our applicable limit of liability under this
insurance.

E. We Will Also Pay
We will also pay these costs, in addition to other
amounts payable under this insurance, as part of
any claim, proceeding, or suit we defend:
1. Reasonable expenses incurred at our request,

but not loss of earnings;
2. Premiums for bonds to release attachments and

for appeal bonds in bond amounts up to the limit
of our liability under this insurance;

3. Litigation costs taxed against you;
4. Interest on a judgment as required by law until

we offer the amount due under this insurance;
and

5. Expenses we incur.
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F. Other Insurance
We will not pay more than our share of damages
and costs covered by this insurance and other in-
surance or self-insurance. Subject to any limits of li-
ability that apply, all shares will be equal until the
loss is paid. If any insurance or self-insurance is ex-
hausted, the shares of all remaining insurance and
self-insurance will be equal until the loss is paid.

G. Limits of Liability
Our liability to pay for damages is limited. Our limits
of liability are shown in Item 3.B. of the Information
Page. They apply as explained below.
1.  Bodily Injury by Accident. The limit shown for

“bodily injury by accident—each accident” is the
most we will pay for all damages covered by this
insurance because of bodily injury to one or
more employees in any one accident.
A disease is not bodily injury by accident unless
it results directly from bodily injury by accident.

2. Bodily Injury by Disease. The limit shown for
“bodily injury by disease—policy limit” is the
most we will pay for all damages covered by this
insurance and arising out of bodily injury by dis-
ease, regardless of the number of employees
who sustain bodily injury by disease. The limit
shown for “bodily injury by disease—each em-
ployee” is the most we will pay for all damages
because of bodily injury by disease to any one
employee.
Bodily injury by disease does not include dis-
ease that results directly from a bodily injury by
accident.

3.  We will not pay any claims for damages after we
have paid the applicable limit of our liability un-
der this insurance.

H. Recovery From Others
We have your rights to recover our payment from
anyone liable for an injury covered by this insurance.
You will do everything necessary to protect those
rights for us and to help us enforce them.

I. Actions Against Us
There will be no right of action against us under this
insurance unless:
1.  You have complied with all the terms of this poli-

cy; and

2. The amount you owe has been determined with
our consent or by actual trial and final judgment.

This insurance does not give anyone the right to add
us as a defendant in an action against you to deter-
mine your liability. The bankruptcy or insolvency of
you or your estate will not relieve us of our obliga-
tions under this
Part.

PART THREE
OTHER STATES INSURANCE

A. How This Insurance Applies
1. This other states insurance applies only if one or

more states are shown in Item 3.C. of the Infor-
mation Page.

2. If you begin work in any one of those states after
the effective date of this policy and are not in-
sured or are not self-insured for such work, all
provisions of the policy will apply as though that
state were listed in Item 3.A. of the Information
Page.

3. We will reimburse you for the benefits required
by the workers compensation law of that state if
we are not permitted to pay the benefits directly
to persons entitled to them.

4. If you have work on the effective date of this pol-
icy in any state not listed in Item 3.A. of the In-
formation Page, coverage will not be afforded for
that state unless we are notified within thirty
days.

B. Notice
Tell us at once if you begin work in any state listed in
Item 3.C. of the Information Page.

PART FOUR
YOUR DUTIES IF INJURY OCCURS

Tell us at once if injury occurs that may be covered
by this policy. Your other duties are listed here.
1. Provide for immediate medical and other ser-

vices required by the workers compensation law.
2. Give us or our agent the names and addresses

of the injured persons and of witnesses, and
other information we may need.

3. Promptly give us all notices, demands and legal
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papers related to the injury, claim, proceeding
or suit.

4.  Cooperate with us and assist us, as we may re-
quest, in the investigation, settlement or defense
of any claim, proceeding or suit.

5.  Do nothing after an injury occurs that would in-
terfere with our right to recover from others.

6.  Do not voluntarily make payments, assume obli-
gations or incur expenses, except at your own
cost.

PART FIVE—PREMIUM
A. Our Manuals

All premium for this policy will be determined by our
manuals of rules, rates, rating plans and classifica-
tions. We may change our manuals and apply the
changes to this policy if authorized by law or a gov-
ernmental agency regulating this insurance.

B. Classifications
Item 4 of the Information Page shows the rate and
premium basis for certain business or work classifi-
cations. These classifications were assigned based
on an estimate of the exposures you would have
during the policy period. If your actual exposures are
not properly described by those classifications, we
will assign proper classifications, rates and premium
basis by endorsement to this policy.

C. Remuneration
Premium for each work classification is determined
by multiplying a rate times a premium basis. Remu-
neration is the most common premium basis. This
premium basis includes payroll and all other remu-
neration paid or payable during the policy period for
the services of:
1.  all your officers and employees engaged in work

covered by this policy; and
2.  all other persons engaged in work that could

make us liable under Part One (Workers Com-
pensation Insurance) of this policy. If you do not
have payroll records for these persons, the con-
tract price for their services and materials may
be used as the premium basis. This paragraph 2
will not apply if you give us proof that the em-
ployers of these persons lawfully secured their
workers compensation obligations.

D. Premium Payments
You will pay all premium when due. You will pay the
premium even if part or all of a workers compensa-
tion law is not valid.

E. Final Premium
The premium shown on the Information Page,
schedules, and endorsements is an estimate. The
final premium will be determined after this policy
ends by using the actual, not the estimated, premi-
um basis and the proper classifications and rates
that lawfully apply to the business and work covered
by this policy. If the final premium is more than the
premium you paid to us, you must pay us the bal-
ance. If it is less, we will refund the balance to you.
The final premium will not be less than the highest
minimum premium for the classifications covered by
this policy.
If this policy is canceled, final premium will be de-
termined in the following way unless our manuals
provide otherwise:
1. If we cancel, final premium will be calculated pro

rata based on the time this policy was in force.
Final premium will not be less than the pro rata
share of the minimum premium.

2. If you cancel, final premium will be more than
pro rata; it will be based on the time this policy
was in force, and increased by our short-rate
cancelation table and procedure. Final premium
will not be less than the minimum premium.

F. Records
You will keep records of information needed to com-
pute premium. You will provide us with copies of
those records when we ask for them.

G. Audit
You will let us examine and audit all your records
that relate to this policy. These records include ledg-
ers, journals, registers, vouchers, contracts, tax re-
ports, payroll and disbursement records, and pro-
grams for storing and retrieving data. We may con-
duct the audits during regular business hours during
the policy period and within three years after the pol-
icy period ends. Information developed by audit will
be used to determine final premium. Insurance rate
service organizations have the same rights we have
under this provision.
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PART SIX—CONDITIONS
A. Inspection

We have the right, but are not obliged to inspect
your workplaces at any time. Our inspections are not
safety inspections. They relate only to the insurabil-
ity of the workplaces and the premiums to be
charged. We may give you reports on the conditions
we find. We may also recommend changes. While
they may help reduce losses, we do not undertake
to perform the duty of any person to provide for the
health or safety of your employees or the public. We
do not warrant that your workplaces are safe or
healthful or that they comply with laws, regulations,
codes or standards. Insurance rate service organiza-
tions have the same rights we have under this
provision.

B. Long Term Policy
If the policy period is longer than one year and six-
teen days, all provisions of this policy will apply as
though a new policy were issued on each annual
anniversary that this policy is in force.

C. Transfer of Your Rights and Duties
Your rights or duties under this policy may not be
transferred without our written consent.

If you die and we receive notice within thirty days af-
ter your death, we will cover your legal representa-
tive as insured.

D. Cancelation
1. You may cancel this policy. You must mail or de-

liver advance written notice to us stating when
the cancelation is to take effect.

2. We may cancel this policy. We must mail or de-
liver to you not less than ten days advance writ-
ten notice stating when the cancelation is to take
effect. Mailing that notice to you at your mailing
address shown in Item 1 of the Information Page
will be sufficient to prove notice.

3. The policy period will end on the day and hour
stated in the cancelation notice.

4. Any of these provisions that conflict with a law
that controls the cancelation of the insurance in
this policy is changed by this statement to com-
ply with the law.

E. Sole Representative
The insured first named in Item 1 of the Information
Page will act on behalf of all insureds to change this
policy, receive return premium, and give or receive
notice of cancelation.

In Witness Whereof, the company has caused this policy to be executed.

President Secretary


